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INDEPENDENT AUDITOR'S REPORT

To the Directors of Alberta Animal Rescue Crew Society:

We have audited the accompanying financial statements of Alberta Animal Rescue Crew Society, which
comprise the statement of financial position as at December 31, 2015 and the statements of operations,
changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion. 

(continues)
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Independent Auditor�s �eport to the 
irectors of Alberta Animal �escue �re) Society: (��ntinued)

<asis for =ualified Opinion

The prior year financial statements )ere not audited by independent auditors. Therefore )e )ere unable
to determine )hether any ad:ustments )ere re9uired to revenue and expense accounts that are affected
by the beginning balances of unaudited balance sheet accounts.

The Society derives revenue from donations and fundraising4 the completeness of )hich is not susceptible
to satisfactory audit verification. Accordingly4 our verification of this revenue )as limited to the amounts
recorded in the records of the Society and )e )ere not able to determine )hether any ad:ustments might
be necessary to donations and fundraising revenue4 excess of revenue over expenses4 and net assets. 

=ualified Opinion

In our opinion4 except for the possible effects of the matters described in the basis for 9ualified opinion
paragraph4 these financial statements present fairly4 in all material respects4 the financial position of
Alberta Animal �escue �re) Society as at 
ecember #�4 2015 and the results of its operations and its
cash flo)s for the year then ended in accordance )ith �anadian accounting standards for not�for�profit
organi8ations.

�algary4 Alberta
>uly �54 �5�*  �hartered Professional Accountants
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ALBERTA ANIMAL RESCUE CREW SOCIETY

Statement o, Financial *osition

As at December 31, 2015

2015 2014
(Unaudited)

Assets

Current
�ash and cash e9uivalents $ 859,750 $ 680,979
Term deposits�(��te��) 96,489 76,000
Accounts receivable�(��te��) 25,742 9,151
Goods and services tax recoverable 30,621 25,582

1,012,602 791,712

Property and e9uipment�(��te��) 50,243 66,610

$ 1,062,845 $ 858,322

Liabilities

Current
Accounts payable and accrued liabilities $ 92,765 $ 32,127
�nearned revenue 4,375 -

97,140 32,127


eferred contributions related to operations�(��te��) 10,000 64,756


eferred contributions related to property and e9uipment�(��te��) 14,423 7,026

121,563 103,909

Net Assets
Invested in  property and e9uipment 45,820 59,584
�nrestricted 895,462 694,829

941,282 754,413

$ 1,062,845 $ 858,322

On behal, o, the Board

BBBBBBBBBBBBBBBBBBBBBBBBBBBBB �i�e�t��

BBBBBBBBBBBBBBBBBBBBBBBBBBBBB �i�e�t��

The accompanying notes are an integral part of these financial statements.
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ALBERTA ANIMAL RESCUE CREW SOCIETY

Statement o, O3erations

For the Year Ended December 31, 2015

2015 2014
(Unaudited)

Reven5e

onations $ 1,169,934 $ 735,367
Service fees 527,091 330,673
�undraising 241,129 291,975
Grants 88,745 91,925
�iscellaneous revenue 12,459 3,933

2,039,358 1,453,873

E)3enses
Shelter and program delivery (���edu�e��) 1,395,894 1,043,275
General and administrative (���edu�e��) 238,124 170,983
�undraising 179,048 99,204
Amorti8ation 39,423 14,884

1,852,489 1,328,346

E)cess o, reven5e over e)3enses $ 186,869 $ 125,527

The accompanying notes are an integral part of these financial statements.
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ALBERTA ANIMAL RESCUE CREW SOCIETY

Statement o, Chan6es in Net Assets

For the Year Ended December 31, 2015

Invested in 
3ro3ert7 and
e85i3ment Unrestricted 2015 2014

(Unaudited)

	et assets � beginning of year $ 59,584 $ 694,829 $ 754,413 $ 628,886
�xcess of revenue over expenses 932,820: 219,689 186,869 125,527
Inter�fund transfers 19,056 919,056: - �

  

Net assets ; end o, 7ear $ 45,820 $ 895,462 $ 941,282 $ 754,413
  

The accompanying notes are an integral part of these financial statements.
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ALBERTA ANIMAL RESCUE CREW SOCIETY

Statement o, Cash Flo<s

For the Year Ended December 31, 2015

2015 2014
(Unaudited)

O3eratin6 activities
�xcess of revenue over expenses $ 186,869 $ 125,527
Items not affecting cash2

Amorti8ation 39,423 14,884
�ecognition of deferred contributions related to property and

e9uipments 96,603: (3,513)

219,689 136,898

�hanges in non�cash )orking capital2
Accounts receivable 916,592: (9,151)
Goods and services tax recoverable 95,039: (17,452)
Accounts payable and accrued liabilities 60,640 23,371

eferred contributions related to operations 954,756: 43,021
�nearned revenue 4,375 �

911,372: 39,789

�ash flo)s from operating activities 208,317 176,687

Investin6 activities
Purchase of term deposits 920,489: (31,000)
Purchase of  property and e9uipment 919,057: (47,114)
�ontribution received for purchase of property and e9uipment 10,000 �

�ash flo)s used by investing activities 929,546: (78,114)

Increase in cash ,lo< 178,771 98,573

�ash and cash e9uivalents � beginning of year 680,979 582,406

Cash and cash e85ivalents ; end o, 7ear $ 859,750 $ 680,979

The accompanying notes are an integral part of these financial statements.
6



ALBERTA ANIMAL RESCUE CREW SOCIETY

Notes to Financial Statements

For the Year Ended December 31, 2015

1. Purpose of organization    

The Alberta Animal Rescue Crew Society (the "Society") is a non-profit organization incorporated
under the Societies Act of Alberta. The Society has a mission to improve the lives of animals by
rescuing and providing sanctuary to abandoned, surrendered or abused animals, assisting
communities to achieve healthy and respectful relationships with animals, promoting responsible and
compassionate guardianship, and advocating on behalf of all animals. 

The Society is a registered charity under Section 149 of the Income Tax Act, and is therefore, not
subject to the payment of income tax. 

2. Significant accounting policies        

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations ("ASNPO") in Part III of the CPA Canada Handbook, and in
management's opinion, have been properly prepared within the framework of the significant
accounting policies summarized below: 

(a) Revenue recognition

The Society follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount can be reasonably estimated and ultimate collection is reasonably assured. 

Service fees are recognized when services are rendered, and the amount can be reasonably
estimated and the ultimate collection is reasonably assured.  

(b) Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash, with original maturities of three months or less
and that are subject to an insignificant risk of change in value.

(c) Property and equipment  

Property and equipment is stated at cost. Property and equipment is amortized over its estimated
useful life on a straight-line basis at the following rates:

Shelter equipment and
fixtures

3 years

Vehicles 2 - 3 years
Office equipment and

furniture
3 years

Property and equipment acquired during the year but not placed into use are not amortized until they
are placed into use.

(continues)
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ALBERTA ANIMAL RESCUE CREW SOCIETY

Notes to Financial Statements

For the Year Ended December 31, 2015

2. Significant accounting policies (continued)

(d) Goods and services tax

Goods and services tax is recoverable at 50% as a rebate.  The unrecoverable portion is recorded as
an expense with the rebate treated as a receivable.

(e) Contributed goods and services

Contributed goods are recorded at their fair market value at the time of donation.

Volunteers contribute many hours per year to assist the Society in carrying out its services and
fundraising activities. Due to the difficulty of determining the associated fair value, contributed
services are not recognized in these financial statements.

(f) Financial instruments policy   

The Society initially measures its financial instruments at fair value. It subsequently measures all of
its financial assets and financial liabilities at amortized cost. 

The financial assets measured at cost include cash and cash equivalents, term deposits and
accounts receivable. The financial liabilities measured at cost include accounts payable and accrued
liabilities.

(g) Measurement uncertainty

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount
of assets and liabilities, and the reported amounts of revenues and expenses during the period. Such
estimates are periodically reviewed and any adjustments necessary are reported in earnings in the
period in which they become known. Actual results could differ from these estimates.

3. Term deposits          

2015 2014

Redeemable guaranteed investment certificate, maturing
May 2016, bearing interest at 1.40% per annum $ 50,000 $ -

Redeemable guaranteed investment certificate, maturing
March 2016, bearing interest at 1.87% per annum 25,468 25,000

Redeemable guaranteed investment certificate, maturing
June 2016, bearing interest at 0.90% per annum 20,000 -

Redeemable guaranteed investment certificate, maturing
February 2017, bearing interest at 2.10% per annum 1,021 1,000

Redeemable guaranteed investment certificate, maturing
June 2015, bearing interest at .90% per annum - 20,000

Redeemable guaranteed investment certificate, maturing
April 2015, bearing interest at 1.05% per annum - 30,000

$ 96,489 $ 76,000
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ALBERTA ANIMAL RESCUE CREW SOCIETY

Notes to Financial Statements

For the Year Ended December 31, 2015

4. Property and equipment       

2015
Cost Accumulated Net book

amortization value

Office equipment and furniture $ 23,855 $ 13,984 $ 9,871
Vehicles 35,820 31,398 4,422
Shelter equipment and fixtures 87,613 51,663 35,950

$ 147,288 $ 97,045 $ 50,243

2014
Cost Accumulated Net book

amortization value

Office equipment and furniture $ 15,741 $ 7,462 $ 8,279
Vehicles 31,820 24,794 7,026
Shelter equipment and fixtures 76,671 25,366 51,305

$ 124,232 $ 57,622 $ 66,610

5. Deferred contributions        

Deferred contributions related to operations consist of the following:

2015 2014

Balance - beginning of year $ 64,756 $ 21,735
Additions 10,000 78,572
Utilizations (64,756) (35,551)

     Balance - end of year $ 10,000 $ 64,756

Deferred contributions related to property and equipment consist of the following:

2015 2014

Balance - beginning of year $ 7,026 $ -
Additions (Note 6) 4,000 10,539
Contribution received for future purchase of property and

equipment 10,000 -
Utilizations (6,603) (3,513)

     Balance - end of year $ 14,423 $ 7,026

9



ALBERTA ANIMAL RESCUE CREW SOCIETY

Notes to Financial Statements

For the Year Ended December 31, 2015

6. Gifts in kind    

During the year, the Society received $68,816 (2014: $76,841) of donated materials and supplies that
were recorded as donation revenue and consumed in shelter and program delivery at fair market
value. The Society also received $4,000 (2014: $10,539) (Note 5) during the year in relation to a
donated vehicle, recorded in property and equipment.

7. Commitments    

The Society has two lease agreements for its office premises and animal shelter at the same
location. During the year, the Society incurred $67,200 (2014: $61,600) of rent expense. The
minimum lease payments over the next five years is as follows:

  

2016 $ 58,800
2017 33,600
2018 33,600
2019 5,600

8. Accounts receivable            

2015 2014

Accounts Receivable $ 26,822 $ 9,151
Allowance for doubtful accounts (1,080) -

$ 25,742 $ 9,151

9. Contingent liability    

During the year, a dog placed in foster care by the Society was involved in an injury incident that
resulted in fines being assessed by the City of Calgary against the Society and its Executive Director.
The Society has engaged legal counsel to provide a defence against the assessment and the matter
is currently unresolved. Should the defence be unsuccessful and the courts find in the City’s favour,
the maximum fines permitted by the bylaw under which the fines were assessed would be $60,000.
Management is confident that the ultimate fines paid will be significantly less than the maximum.
Because the amount of final settlement cannot be determined at this time, no provision has been
made in the financial statements for the potential cost of the fines or any other losses that may result
from this incident. The costs will be recognized as an expense in the period in which a final resolution
is reached.

10. Financial instruments    

The Society's financial instruments consist of cash and cash equivalents, term deposits, accounts
receivable, accounts payable and accrued liabilities, all of which are carried at amortized cost. The
carrying value of financial instruments approximate their fair value. 

(continues)
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ALBERTA ANIMAL RESCUE CREW SOCIETY

Notes to Financial Statements

For the Year Ended December 31, 2015

10= Financial instr5ments (c���	�ued)

�redit risk

The Society is exposed to credit risk from its customers in relation to its Spay 	euter Assistance
Program CES	APED. An allo)ance for doubtful accounts is established based on the credit risk of
specific accounts. 

Interest risk

The Society is exposed to some market risk due to the nature of investments held. To mitigate
market risks4 the <oard of 
irectors has implemented an investment policy that limits the nature of
investments held. 

11= Com3arative ,i65res  

Some of the comparative figures have been reclassified to conform to the current year�s
presentation.The corresponding information for prior year are unaudited.
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ALBERTA ANIMAL RESCUE CREW SOCIETY

General and administrative (Schedule 2)

For the Year Ended December 31, 2015

2015 2014
(Unaudited)

Administrative salaries and benefits $ 122,575 $ 89,589
Professional fees 41,149 17,924
Goods and services tax expense 25,935 23,256
Staff and volunteer development 24,832 15,494
Office and miscellaneous 21,674 24,606
Interest and bank charges 1,959 114

$ 238,124 $ 170,983

The accompanying notes are an integral part of these financial statements.
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ALBERTA ANIMAL RESCUE CREW SOCIETY

Shelter and 3ro6ram deliver7 (Schedule �)

For the Year Ended December 31, 2015

2015 2014
(Unaudited)


irect animal rescue and outreach $ 935,868 $ 664,806
Program salaries and benefits 302,225 221,475
Shelter operations 135,541 148,884

onations to other not�for�profit organi8ations 19,000 5,000
Professional memberships 3,260 3,110

$ 1,395,894 $ 1,043,275

The accompanying notes are an integral part of these financial statements.
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ALBERTA ANIMAL RESCUE CREW SOCIETY
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